[image: image1]


THE COUNCIL OF THE CITY OF NEW YORK
OFFICE OF COUNCIL MEMBER ALBERT VANN

CITY HALL
NEW YORK, NY 10007

(212) 788-7354
**FOR IMMEDIATE RELEASE**  





April 28, 2009

[image: image2.png]



Contact: Mandela Jones
(212) 788-7354 or (914) 610-0942
Community Development Committee Examines Predatory Equity

City Hall – On Monday, April 27, 2009, the City Council Committee on Community Development, chaired by Council Member Al Vann, held an oversight hearing on real estate investments known as “predatory equity”, where private equity firms buy affordable housing stock at overvalued prices. The only way for these investments to yield profits is if the low-to-moderate income tenants vacate the apartments, allowing the new landlord to charge significantly higher rents, thus creating an incentive for these landlords to harass and evict tenants. 
Many residents of such buildings throughout New York City testified to their experiences of being harassed by their landlords and having baseless legal proceedings brought against them by large and well-financed corporations. Additionally, many affordable housing advocates and community development organizations made the case that in a city already lacking adequate quantities of affordable housing; “predatory equity” only exacerbated the problem. 

Furthermore, these overpriced investments have put companies engaging in “predatory equity” in precarious financial predicaments with many either falling into foreclosure or being on the verge. The financial instability, caused by this overleveraging, has therefore threatened to reduce both the quality and quantity of affordable housing in New York City. 
“Today’s oversight hearing provided an opportunity to explore this issue and begin to devise an approach to prevent thousands of affordable housing units in our City from being lost to the greed of private equity speculators,” said Councilman Vann. “The hearing shed light on current HPD efforts to address the problem and the recommendations made by affordable housing advocates and non-profit community development organizations. We look to the leadership and support of our Congressional representatives in developing a Multi-Family Preservation Program to assist with these over-leveraged properties across the City in order to avoid possible future catastrophe as we have seen with the single-family home foreclosure crisis.”
As Chair of the Committee on Community Development, Councilman Vann has led the Council to explore issues that affect low and moderate income residents of New York City.
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