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Council Member Al Vann, NEDAP & Community Organizations Urge Residents Impacted by City Lien Sale to Utilize Local Community Outreach

City Hall - Councilman Albert Vann, the Neighborhood Economic Development Advocacy Project (NEDAP), and the Coalition for the Improvement of Bedford Stuyvesant (CIBS) met on the steps of City Hall on Monday, April 20th to urge New Yorkers and communities of color greatly impacted by the City’s Tax Lien Sale to take advantage of local community outreach events sponsored by the Department of Finance and local housing groups in order to prevent liens on their homes from being sold. 

On May 4th, New York City’s Department of Finance plans to sell property tax and water/sewer liens on thousands of properties throughout the City to private investors. Once these debts are sold, homeowners will be charged 18% interest compounded per day, and must repay the debt within one year to avoid facing foreclosure. 

Council Member Al Vann and the Coalition for the Improvement of Bedford Stuyvesant, as a part of the “Know the Facts Don’t Lose Your Home” campaign, are holding a Tax Lien Help Night on April 21st at Boys and Girls High School from 5 PM to 8 PM. The purpose is to inform homeowners about the lien sale, help them work with the Department of Finance, the Department of Environmental Protection (DEP), and the Department of Housing Preservation and Development (HPD) to develop payment agreements, and/or help them apply for exemptions if they qualify. Income-eligible seniors and the disabled, as well as active duty military, are all eligible for exemptions. City agencies, CIBS, and NEDAP will all be on hand to assist homeowners.

The Tax Lien sales started in 1997 as a means for the City to quickly generate funds from property tax arrears primarily owned by larger apartment building owners and commercial properties. However, in 2007, the City began selling stand alone water liens. The water lien sale now disproportionately affects low and moderate income, one to three family (Class 1) homeowners in communities of color.

· There are over 9,000 Class 1 properties on the lien sale list today—in some neighborhoods over 80% of these are stand alone water liens.

· In Bedford-Stuyvesant alone, there are over 600 Class 1 properties on the lien sale list.

· The ten neighborhoods with the highest concentrations of tax and water liens are already struggling with high rates of unemployment, the aftermath of a decade or more of predatory lending, and are now facing yet another threat to their already tenuous security.

· Neighborhoods like “Bed-Stuy”, East New York, Hollis and Saint Albans all have high numbers of homes at risk because of the lien sale. The majority of these liens are for water/sewer charges only. 

Councilman Al Vann said, “We have been providing this help night for a number of years. Unfortunately, with the addition of the stand-alone water liens, the number of homeowners at risk has greatly expanded. Combined with the impact of foreclosures caused by predatory loans, the lien sale has doubly burdened cash-strapped homeowners. I strongly urge everyone on the list in Bedford-Stuyvesant and Crown Heights to come out tomorrow night to Boys and Girls High School to get the assistance.”

April Tyler of NEDAP said, “Administrative errors at DEP are the stuff of legends. Homeowners repeatedly complain of over-billing and estimated bills and payment agreements that are confusing and unaffordable. Especially during these trying financial times, the City should not engage in activities that will further exacerbate the strain homeowners are under and, in some cases, hasten their trip to the foreclosure courts.”

Rhonda Lewis, President and CEO of Bridge Street Development Corporation, said, “At Bridge Street, we are committed to keeping Bedford-Stuyvesant a stable and prosperous community and that means ensuring that residents will not lose their homes through foreclosure and predatory lending. Since the tax lien process was introduced in 1997, it has become a significant financial burden on residents. Unfortunately, the water lien sale has fallen the hardest on communities of color, such as Bedford-Stuyvesant, where there are over 600 one to three family homes on the lien sale list.”

Colvin Grannum, President of the Bedford Stuyvesant Restoration Corporation, said, “The high cost of sub-prime mortgages and escalating energy, water/sewer and real estate taxes imposes heavy financial burdens on many working families, who are homeowners. We are pleased to join the efforts of the Coalition for the Improvement of Bedford Stuyvesant (CIBS) to assist residents in learning their rights and arranging to have their properties removed from the tax lien list.”

Deb Howard, Executive Director of the Pratt Area Community Council, said, “The tax lien process has been a source of stress and confusion for homeowners for years. Homeowners feel pressured to ‘get money fast or lose their home’ and this has steered them into the hands of predatory lenders. The addition of water and sewer liens has added greatly to the burden. One year delinquency is very heavy handed and too short a time period.”

Ava Barnett, President of the Brownstoners of Bedford-Stuyvesant, said, “Hundreds of homeowners have been assisted over the years at the Help Night. The Brownstoners have partnered with other community organizations and there has been strength in numbers, as together we have been making a difference. The Brownstoners have taken pride in the difference made as a result of our door to door outreach.”

Council Member Leroy Comrie said, “In Southeast Queens, the epicenter of the foreclosure crisis in New York City, thousands of homeowners are struggling to hang on to their homes and keep their heads above water, literally. Recently last month, I co-sponsored a community forum with the Department of Environmental Protection to assist homeowners avoid liens. Additionally, every Thursday there are free financial counselors in my district office who are available to meet with homeowners in crisis. It is critical that we continue to raise public awareness about the need for people to seek out help before it is too late and I will continue to do my part in this campaign.”

Council Member Oliver Koppell said, “If you are behind in your payments, or believe your property is at risk for a lien sale, it is critical that you contact the Department of Finance to put together a plan to avoid further expenses and the possibility of losing your home.”
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