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REPORT OF THE
COMMITTEE ON FINANCE

FINANCE DIVISION
PRESTON NIBLACK, DIRECTOR

RESOLUTION TO PROVIDE THE AMOUNTS NECESSARY FOR THE
SUPPORT OF THE GOVERNMENT OF THE CITY OF NEW YORK AND THE
COUNTIES THEREIN AND FOR THE PAYMENT OF INDEBTEDNESS
THEREOF, FOR THE FISCAL YEAR BEGINNING ON JULY 1, 2012 AND
ENDING ON JUNE 30, 2013 BY THE LEVY OF TAXES ON THE REAL
PROPERTY IN THE CITY OF NEW YORK, IN ACCORDANCE WITH THE
PROVISIONS OF THE CONSTITUTION OF THE STATE OF NEW YORK, THE
REAL PROPERTY TAX LAW AND THE CHARTER OF THE CITY OF NEW
YORK

Introduction. On May 3, 2012, the Mayor submitted the executive budget for Fiscal 2013 to the Council
pursuant to Section 249 of the Charter. On the date hereof, the Council adopted the budget for Fiscal 2013 pursuant to
Section 254 of the Charter (the "Fiscal 2013 Budget"). Pursuant to Section 1516 of the Charter, the Council must fix the
annual real property tax rates immediately upon such approval of the Fiscal 2013 Budget. In the resolution, captioned
above, fixing the real property tax rates for Fiscal 2013 (the "Tax Fixing Resolution"), the Council fixes the annual real
property tax rates, as described in greater detail below, and authorizes the levy of real property taxes for Fiscal 2013.

Determining the Amount of the Real Property Tax Levy. In the Tax Fixing Resolution, the Council
determines the amount of the real property tax levy for Fiscal 2013, pursuant to the provisions of Section 1516 of the
Charter, in the following manner. (1) First, the Council acknowledges the amount of the Fiscal 2013 Budget to be
$68,501,044,477, as set forth in the communication from the Mayor pursuant to Section 1515(a) of the Charter (the
"Fiscal 2013 Budget Amount"). (2) The Council then acknowledges the estimate of the probable amount of all non-
property tax revenues to be $50,084,044,477, as set forth in the communication from the Mayor pursuant to Section
1515(a) of the Charter (the “Fiscal 2013 Revenue Estimate"). (Attached hereto as Exhibit A is a description of the Fiscal
2013 Revenue Estimate, detailing all sources of revenues exclusive of real property taxes.) (3) Pursuant to Section 1516
of the Charter, the Council finally determines the net amount required to be raised by tax on real property to be
$18,417,000,000, by subtracting the amount of the Fiscal 2013 Revenue Estimate from the Fiscal 2013 Budget Amount.

In order to achieve a real property tax yield of $18,417,000,000, however, due to provision for uncollectible taxes
and refunds and collection of levies from prior years equal in the aggregate to $1,716,086,179, the Council determines
that a real property tax levy of $20,133,086,179 is required. Such amount, levied at rates on the classes of real property as
further described below will produce a balanced budget within generally accepted accounting principles for
municipalities.

The Council also provides for the application of the real property tax levy (net of provision for
uncollectible taxes and refunds and collection of levies from prior years) to (1) debt service not subject to the
constitutional operating limit, (2) debt service subject to the constitutional operating limit and (3) the Fiscal 2013 Budget
in excess of the amount of the Fiscal 2013 Revenue Estimate.

Authorizing and Fixing the Real Property Tax Rates. After having determined the amount of the real
property tax levy, the Council authorizes and fixes the real property tax rates. On May 25, 2012, the Commissioner of the




Department of Finance (the "Commissioner") delivered the certified assessment rolls for all real property assessable for
taxation in the City in each borough thereof for Fiscal 2013 to the Council, pursuant to Section 1514 of the Charter (the
"Fiscal 2012 Assessment Rolls"). On June 28, 2012, the Council adopted a resolution in which the Council computed
and certified the current base proportion, the current percentage and the base percentage of each class of real property in
the City for Fiscal 2013 pursuant to Section 1803-a (1), Real Property Tax Law (the "Current Base Proportion
Resolution™). On June 28, 2012, pursuant to Section 1803-a, Real Property Tax Law, the Council adopted a resolution in
which the Council adjusted the current base proportions of each class of real property in the City for Fiscal 2013, to reflect
the additions to, and full or partial removal from, the Fiscal 2013 Assessment Rolls (the "Adjusted Base Proportion
Resolution").

The following sections describe the determinations the Council must make before it fixes the real
property tax rates and the process by which the Council fixes the real property tax rates.

Assessed Valuation Calculations. In the Tax Fixing Resolution, the Council sets out the assessed
valuation calculations of taxable real property in the City by class within each borough of the City. Next, the Council sets
out the assessed valuation (1) by class of real property for the purpose of taxation (exclusive of the assessed valuation of
veterans' real property exempt under state law from tax for general purposes but subject to tax for school purposes) in
each borough of the City and (2) by class of veterans' real property subject to tax for school purposes in each borough of
the City.

Compliance with Constitutional Operating Limit Provisions. In the Tax Fixing Resolution, the Council
also provides evidence of compliance with constitutional operating limit provisions. The Council determines that the
amount to be levied by tax on real property for the Fiscal 2013 Budget does not exceed the limit imposed by Section 10,
Article VIII of the Constitution of the State of New York, as amended, and Article 12-A of the Real Property Tax Law
(the "Operating Limit Provisions"). The Operating Limit Provisions require that the City not levy taxes on real property
in any fiscal year in excess of an amount equal to a combined total of two and one-half percent (2 /2%) of the average full
valuation of taxable real property, determined by taking the assessed valuations of taxable real property on the last
completed assessment roll and the four (4) preceding assessment rolls of the City and applying thereto the special
equalization ratio which such assessed valuations of each such roll bear to the full valuations as fixed and determined by
the State Office of Real Property Services (“ORPS™), minus (i) the amount to be raised by tax on real property in such
year for the payment of the interest on and the redemption of certificates of other evidence of indebtedness described in
the Constitution and (ii) the aggregate amount of business improvement district charges exclusive of debt service.



Adjusted Base Proportions. The Tax Fixing Resolution sets forth the adjusted base proportions for Fiscal
2013, pursuant to the Adjusted Base Proportion Resolution, to be used in determining the Fiscal 2013 tax rates for the four
classes of properties.

Tax Rates on Adjusted Base Proportions. Finally, in the Tax Fixing Resolution, the Council authorizes
and fixes, pursuant to Section 1516 of the Charter, the rates of tax for Fiscal 2013 by class (1) upon each dollar of
assessed valuation of real property subject to taxation for all purposes of, and within, the City, as fixed in cents and
thousandths of a cent per dollar of assessed valuation, as follows:

All One-, Two- and Three-Family

Residential Real PrOPerty .......coooiviiiiiieieiccceeee ettt 0.19217
All Other Residential Real Property.........ccooviiieieieieinieceieercetcereesteee e sev e 0.13113
Utility Real PrOPEITY ....oiiivieiiiiieiirie ettt et es e 0.11003
Al Other Real PrOPEITY.....couiiiviriciiiiriereeeeiee ettt st ve st sss et es e seneas 0.10410

and (2) upon each dollar of assessed valuation of veterans' real property exempt under state law from tax
for general purposes but subject to tax for school purposes of, and within, the City, as fixed in cents and thousandths of a
cent per dollar of assessed valuation, as follows:

All One-, Two- and Three-Family

Residential Real PrOPerty ........ccooiiiiiiiiiic et e et 0.11857
All Other Residential Real Property.......c...ccoooieiiviniiiiiicniniiene e 0.08116
Utility Real PrOPerty ..c.oovvieiiiiiiicecce ettt et eneene e 0.00000

All Other Real PrOPertY......c.coiieieii ittt et ere e est et et ev et s 0.06449

Authorization of the Levy of Property Taxes for Fiscal 2013. The Council authorizes and directs the
Commissioner, pursuant to Section 1517 of the Charter, to set down in the Fiscal 2013 Assessment Rolls, opposite to the
several sums set down as the valuation of real property, the respective sums to be paid as a tax thereon and add and set
down the aggregate valuations of real property in the boroughs of the City and send a certificate of such aggregate
valuation in each such borough to the State Comptroller. The Tax Fixing Resolution then requires the City Clerk to
procure the proper warrants, in the form attached thereto, such warrants to be signed by the Public Advocate and counter-
signed by the City Clerk.

The Tax Fixing Resolution would take effect as of the date of adoption.

Accordingly, the Committee on Finance recommends adoption of the Tax Fixing Resolution.



EXHIBIT A

ESTIMATED FISCAL YEAR 2013 REVENUE
OTHER THAN REAL PROPERTY TAXES
Summarizing by Source of Revenue

Estimate of
Source of Revenue Revenue

Taxes (excluding Real Estate Taxes):

GENETal SAlES (1) ..ottt et e et $6,064,000,000
Personal Income (Excluding Transitional Finance Authority Debt) ........coooooovioomsoeoeooeooooo 8,476,000,000
GENETAl COTPOTALION .....viiireiecicei ettt e e e e ee e e oo eeoeeooe oo 2,530,000,000
COMMETCIAL RENE ..ottt 661,000,000
UBHIILY oottt e e et ee e e e s et b e s 405,000,000
Banking COrPOration ..........occoiiiiiireeececeeeeieesees oo e s ee e 1,191,000,000
MOTtEAgE RECOTAING ..ot et e e 599,000,000
Unincorporated BUSINESS ..oovvueuveviiiiececeiie oo et es oo 1,765,000,000
Real Property TTANSTET ............ccvioirieiieieierreee et e e e e 948,000,000
CHEATEHE ....vcvvvveveece e resssessososeeeeeesces oo ee e eee oo oo 67,000,000
HOLEl OCCUPANCY ....ooovoii ittt e e e oo 473,000,000
Other:
Penalty and IIETEST ......c..o.oiiiiiriiiiiieiie e oo ettt 42,000,000
OFF-Track BEtNG ... et e s 0
OFF-Track Betting SUMAX ......ccovorvriiinireriereeseesoeeeeseees s e ee et 1,250,000
Payments in LU O TAX ..oovviueiiiiiiieicce et 249,000,000
SECUON 1127 (WRIVE) ..ottt ee e e e e e et 121,000,000
BEEF and LIGUOT ..ot eeeee e 24,000,000
AUEO USE oottt ettt 29,000,000
Commercial Motor VEhiCle ........ocuovioiieioiceieeee oo 50,000,000
Taxicab License TIANSTET ..............vveiieieeeeceeeee e eee e 8,000,000
Liquor LICense SUICRArZE .......ccovvuiiveivieeeeiieeeeee e oo 5,000,000
HOrse Race AdMISSIONS .......oocoviiiiiiieiiecceceeeee oo 20,000
Oher REFUNGS ...t {29.000,000)
State Tax Relief Program ("STAR™) for Personal Income and Real Property Taxes..........ccooeevvvennn. 824.000,000

24.503,270.000
Miscellaneous Revenue:

Licenses, FranchiSes, 1C.........ccovirrremnieiiirietiiteseoaeeeceeeeeee oo oo oo 551,183,994
INTErESE INCOMIE. ..ottt e 19,210,000
Charges fOF SEIVICES.........oiiiiiiiree et e 886,793,275
Water and SeWer Charges............coooiviiieiiieiieeeeeeeoe e oot 1,514,540,377
ReENAl INCOME. ...t et 280,114,000
Fines and FOTfEItUres...........ooooiiriiieeeiosis oo e e 805,041,000
MISCEIANEOUS. ..ottt 1,261.469.510

3.318,352,156



EXHIBIT A

ESTIMATED FISCAL YEAR 2012 REVENUE
OTHER THAN REAL PROPERTY TAXES
Summarizing by Source of Revenue

Estimate of

Source of Revenue Revenue
Grants:
FEACTAL ...oecvve ittt ettt oottt e s et s b e s st a e eae a2 bs e ra e e tee s eb e e vsaeeessaesanesarnaeeabeeentnearnseneaes 6,661,597,906
SEALE ©eeivvviiieieeeeeese i s et e esbeeesars e assatssesas s ears e ne e s gees A e s et s e aar e e a4 eahR e s e R e e eats e et s aanteseareaenteanbnen Rt annasesareenaeans 11,429,744,462
Provision for DiSAIIOWANCES ........coiiviiiieiieeceiriiirienierrre s serrrressreerreciaeseassesessaseteesrenvesssersraesssnneessrsrsneerane {15.000.000)

18,076.342.368

Unrestricted State and Federal Aid:

N.Y. State ReVEnue SHAring ........co.oiieiiiiie e e 0

Other Unrestricted Ad .......ooviiiriiee ettt st e s e et e e s ebee e nenesreesbesneesnearnene 0

0

Transfer from Capital FUNAS .......oviiiiii st 538.929.446

Tax Audit Revenue and Other INIHAtIVES. .........ooivveiieciiiceriiviriiree e caiereiserersssssaereseseeesssnneesnsaaesssteassenssessnns 723,500,000

TAX PTOBTAIMN . ¢euiiiiiiiiiiett et ettt e e et st sae st s ab s o ta oo b b s RS s et e sr e et s s nansehe s b e enaaeab e s b ean s s vavaanaenens 0

Other CategoriCal GrANTS........cccoviciueiiiiriiceerteri ettt b et et bt e bbb e s 923.650.507
Amount of Estimated Revenue other than

REAI ESTALE TAXES....uiiiiiiriiiereeeouirereeieiseresesceaeseeveestaeensseeras osnessatetasseeatsssaststasbesabesseaseessteassnesaranesisessssessasranes $50.084,044.477

FOOTNOTES

(1) Fiscal 2013 administrative expenses of the New York State Financial Control Board ("FCB") and the Office of the
State Deputy Comptroller ("OSDC"), the "State Oversight Retention Requirements”, have been treated only
for accounting and financial reporting purposes of the City as if they were City expenditures. Consequently, the above
estimates of General Fund receipts for Fiscal 2013 do not reflect anticipated reductions in amounts to be received by
the City from the 4.5 percent sales tax levied in the City (the "City Sales Tax") pursuant to State Oversight
Retention Requirements. In fact, the State Oversight Retention Requirements are to be retained by the
State from the City Sales Tax and will therefore reduce the funds which are paid to the City from the City Sales Tax.
This presentation of State Oversight Retention Requirements (instead of being shown as a reduction in City Sales Tax) has
no bearing on the statutory relationship between the City, on the one hand, and the FCB and OSDC, on the other hand.



RESOLUTION NO.

By Council Member Domenic M. Recchia, Jr

RESOLUTION TO PROVIDE THE AMOUNTS NECESSARY FOR THE
SUPPORT OF THE GOVERNMENT OF THE CITY OF NEW YORK AND
THE COUNTIES THEREIN AND FOR THE PAYMENT OF
INDEBTEDNESS THEREOF, FOR THE FISCAL YEAR BEGINNING
ON JULY 1. 2012 AND ENDING ON JUNE 30, 2013, BY THE LEVY OF
TAXES ON THE REAL PROPERTY IN THE CITY OF NEW YORK, IN
ACCORDANCE WITH THE PROVISIONS OF THE CONSTITUTION
OF THE STATE OF NEW YORK, THE REAL PROPERTY TAX LAW
AND THE CHARTER OF THE CITY OF NEW YORK.

Whereas, on May 3, 2012, pursuant to the Section 249 of the Charter of the City of New York (“the Charter"),
the Mayor of the City of New York (the "Mayor") submitted to the Council of the City of New York (the "Council™,
the executive budget for the support of the government of the City of New York and the counties therein
(collectively, the "City") for the fiscal year beginning on July 1, 2012 and ending on June 30, 2013 ("Fiscal 2013"); and

Whereas, on May 25, 2012, pursuant to Section 1514 of the Charter, the Commissioner of the Department of
Finance (the "Commissioner”) delivered to the Council, the certified assessment rolls for all real property assessable
for taxation in the City in each borough thereof for Fiscal 2013, a certified copy of which is in the Office of the
Clerk of the City pursuant to Section 516, Real Property Tax Law (the "Fiscal 2013 Assessment Rolls"): and

Whereas, on June 28, 2012, the Council adopted a resolution in which the Council computed and certified the
current base proportion, the current percentage and the base percentage of each class of real property in the City
for Fiscal 2013 pursuant to Section 1803-a(l), Real Property Tax Law (the "Current Base Proportion Resolution"); and

Whereas, on June 28, 2012, pursuant to Section 1803-a, Real Property Tax Law, the Council adopted a resolution
in which the Council adjusted the current base proportion of each class of real property in the City for Fiscal 2013,
to reflect the additions to, and full or partial removal from, the Fiscal 2013 Assessment Rolls (the "Adjusted Base
Proportion Resolution"); and

Whereas, on June 28, 2012, pursuant to Section 254 of the Charter. the Council adopted the budget for the
support of the government of the City and for the payment of indebtedness thereof for Fiscal 2013 (the "Fiscal 2013
Budget"); and ‘

Whereas, on June 28, 2012, pursuant to Section [515(a) of the Charter, the Mayor prepared and submitted to the
Council, a statement setting forth the amount of the Fiscal 2013 Budget as approved by the Council (the "Fiscal 2013
Budget Statement") and an estimate of the probable amount of receipts into the City treasury during Fiscal 2013 from
all the sources of revenue of the general fund and all receipts other than those of the general fund and taxes on real
property, a copy of which is attached hereto as Exhibit A (the "Fiscal 2013 Revenue Estimate"):

NOW, THEREFORE, be it resolved by The Council of The City of New York as follows:



Section L. _ Fixi f Real P Tax R for Fiscal 2013
a. Determining the Amount of the Real Property Tax Levy,
(i) The total amount of the Fiscal 2013 Budget as set forth in the Fiscal 2013 Budget Statement is $68.501,044,477.

(ii) The estimate of the probable amount of receipts into the City treasury during Fiscal 2013 from all the
sources of revenue of the general fund and all receipts other than those of the general fund and taxes on real property
as set forth in the Fiscal 2013 Revenue Estimate is $50,084,044,477.

(iii) Pursuant to Section [516 of the Charter, the Council hereby determines that the amount required to be
raised by tax on real property shall be $18,417,000,000, which is derived from deducting the amount
set forth in the Fiscal 2013 Revenue Estimate from the amount of the Fiscal 2013 Budget.

(iv) In order to achieve a real property tax vyield of $18.417,000,000 due to provision  for
uncollectible taxes and refunds and collection of levies from prior years, the Council hereby determines that a real
property tax levy of $20,133,086,179 will be required, calculated as follows:

N i T imi
For Debt Service:
Funded Debt $2,649,323,507
A ired f
Provision for Uncollectible
Taxes $224,709,325
Provision for Refunds $62,575,649
Collection of Prior Years'
Levies ($40,422.431) $2.896,186,050
ject t 1/ n imi

For Debt Service:
Temporary Debt

Interest on Temporary Debt $17,472.222
For General Operating Expenses:
Funds Required $15,750,204,271
Am ired fi i ratj
Provision for Uncollectible
Taxes $1,337,376,854
Provision for Refunds $372,424 351
Collection of Prior Years'
Levies ($240,577,569) 17,236,900.129
TOTAL REAL PROPERTY TAX LEVY | 8 9



The Council hereby determines that such amount, levied at such rates on the classes of real property pursuant to
paragraph (iv) of subsection b below will produce a balanced budget within generally  accepted
accounting principles for municipalities.

(v) The real property tax levy, net of provision for uncollectible taxes and refunds and the collection of levies from
prior years, determined pursuant to clause (iv) above shall be applied as follows:

(A) For payment of debt service not subject to the 2 1/2 percent tax
limitation: $2,649.323,507

(B) For debt service on short-term debt subject to the 2 1/2 percent tax
limitation: $17,472,222

(C) To provide for conducting the public business of the City and to pay the
appropriated expenditures for the counties therein as set forth in the Fiscal
2013 Budget in excess of the amount of revenues estimated in the
Fiscal 20t3 Revenue Estimate: $15,750,204.271



b. A

ing t

T

set forth the following valuations by class within each borough of the City.

(A) The assessed valuation b
the City, exclusive of the assessed valuatio
purposes but subject to tax for school purposes is set forth below:

n of veterans' real property exempt under state |

(i) Assessed Valuation Calculations of Taxable Real Property in the City. The Fiscal 2013 Assessment Rolls

y class of real property for the purpose of taxation in each borough of
aw from tax for general

Assessment by Class of Property Subject to Taxation

for All Purposes
All One, Two Assessment of
and Three Family All Other Utility All Other Property Subject
Residential Residential Real Real Real to Taxation for
Borough Real Property* Property Property Property All Purposes
Manhattan $773,858,737 $40,167,505,927 $4,405,067 261 $58,961.395,163 $104,307,827,088
The Bronx 1,372,741,905 3,053,667 431 1,422,593,849 2,988,566,094 8,837,569,279
Brooklyn 4,942.456,109 6,711,020,229 2,448,097,284 6,805,569,639 20,907,143 261
Queens 6,993,666,948 6,167,147 373 2,407,058,102 8,982,379,371 24,550,251,794
Staten Island 2,569,811,936 271,940,747 666,223.010 1,594,454 672 5,102,430,365
TOTAL $16,652,535,635 $56,371,281,707 $11,349,039,506 $79,332,364,939 $163,705,22 1,787 |

general purposes but subject to tax for school purposes in each borough of the City is set forth below:

(B) The assessed valuation by class of veterans' real property exempt under state law ‘from tax for

M Assessment by Class of Veterans' Property Exempted under State
Law from Tax for General Purposes
but Subject to Tax for School Purposes
Total Assessment
of Veterans'
Property
Exempted under
State Law from Tax
All One, Two for General
and Three Family All Other Utility All Other Purposes but
Residential Residential Real Real Real Subject to Tax for
Borough Real Property* Property Property Property School Purposes
Manhattan $933,941 $98,793,590 $0 341,015 $99,768,546
The Bronx 13,904,282 3,889,012 0 23,285 17,816,579
Brooklyn 41,262,837 11,999,863 0 24,022 53,286,722
Queens 77,130,067 35,300,898 0 36,269 112,467,234
létaten Island 47,430,470 984,385 0 10,083 48,424 938
(TOTAL $180,661,597 $150,967,748 30 $134,674 $331,764 019

*Includes condominiums of three stories or Jfewer which have always been condominiums.



(ii) Chapter 389 of the Laws of 1997 established a new real property tax exemption providing school tax relief (Section
425, Real Property Tax Law). Pursuant to subdivision 8 of Section 425, the assessment by tax class of property subject to
taxation for all purposes and the assessment by tax class of veterans' real property exempt under state law from tax for general
purposes but subject to tax for school purposes has been increased by the amounts shown below for purposes of: (a) determining
the City's tax and debt limits pursuant to law; (b) determining the amount of taxes to be levied; (c) calculating tax rates by tax
class; and (d) apportioning taxes among classes in a special assessing unit under Article 18, Real Property Tax Law.

(A) The assessed valuation by class of real property for the purpose of taxation in each borough of the City
exempted under Section 425, Real Property Tax Law, exclusive of the assessed valuation of veterans’ real property exempt
under state law from tax for general purposes but subject to tax for school purposes is set forth below:

Assessment by Class of Property Exempted under Section 425,
Real Property Tax Law, for All Purposes

Exempted under

All One, Two Section 425,

and Three Family All Other All Other Real Property

Residential Residential Real Real Tax Law, for

Borough Real Property* Property** Property All Purposes
Manhattan $4 344,035 $194,343,603 $322,013 $199,009,651
The Bronx 81,088,230 33,491,365 80,175 114,659,770
Brooklyn 252,372,556 91,137,407 447 832 343,957,795
Queens 372,773,320 165,336,046 561,121 538,670,487
Staten Island 157,282,245 6,054,124 106,318 163,442,687
TOTAL $867,860,386 $490,362,545 $1,517,459 $1,359,740,390

(B) The assessed valuation by class of veterans' real property exempt under state law from tax for general
purposes and exempt under Section 425, Real Property Tax Law, for school purposes in each borough of the city is

set forth below:

Assessment by Class of Veterans' Property Exempted under Section 425,
) Real Property Tax Law,
for School Purposes

Total Assessment
of Veterans'
Property
Exempted under
All One, Two Section 425,
and Three Family All Other All Other Real Property
Residential Residential Real Real Tax Law, for
Borough Real Property* Property** Property School Purposes
Manhattan $0 $11,675 $258 $11,933
The Bronx 33,305 35,102 0 68,407
Brooklyn 54,680 35,298 1,125 91,103
Queens 64,737 83,753 494 149,004
Staten Island 45,495 18,075 0 63,570
TOTAL $198,237 $183,903 $1,877 $384,017

*Includes condominiums of three siories or fewer which have always been condominiums.

** Only residential real property held in the cooperative or condominium form of ownership qualifies for the real property tax

exemption providing school wax relief.




(iii) Operating Limit Provisions. The Council hereby determines that the amount to be raised by tax on real property
for the Fiscal 2013 Budget pursuant to clause (iii) of subsection (a) of Section | hereof does not
exceed the limit imposed by Section 10, Article VIl of the Constitution of the State of New York, as amended, and
Article 12-A, Real Property Tax Law (the “Operating Limit Provisions"). *

(A) The Operating Limit Provisions require that the City not raise an amount by tax on real property in any
fiscal year in excess of an amount equal to a combined total of two and one-half percent (2 1/2 %) of the average
full valuation of taxable real property, less (i) the amount to be raised by tax on real property in such year for the payment
of the interest on and the redemption of certificates or other evidence of indebtedness described therein and (ii) the
aggregate amount of district charges, exclusive of debt service, imposed in such year by business improvement
districts pursuant to Article 19-A, General Municipal Law,

(B) The Operating Limit Provisions require that average full valuations of taxable real property be determined by
taking the assessed valuations of taxable real property on the last completed assessment roll and the four (4)
preceding assessment rolls of the City and applying thereto the special equalization ratios which such assessed valuations
of each such roll bear to the full valuations as fixed and determined by the State Office of Real Property Services ("ORPS™)
pursuant to Section 1251, Real Property Tax Law, as shown below:

Assessed Assessment Full
Fiscal Year Valuations Percentage Valuations
134,294,731,881 0.1847 727,096,545,106
143,334,172,616 0.1977 725,008,460,374
149,311,931,232 0.1999 746,933,122,721
20120t 157,121,003,987 0.2001 785,212,413,728
2013 164,036,985,806 0.1911 858,382,971,251
AVERAGE $768,526,702,636
2 1/2 percent thereof for Fiscal 2013 .........vvvvueeoreoeeeoreeseeeeeeseooeeoeoeoeoeooeoooeoeooooeooeo $19.213.167,566
Less debt service subject to the 2 1/2 percent tax limitation:
Temporary debt
Interest on temMporary debt...........ccooovceeevevveeeereeeeeereceeeeeeeeo oo ($17,472,222)

Less aggregate amount of district charges subject to the 2 1/2 percent tax

BMEALON. ..ot ceveemeis e ($93.767.920})

Constitutional amount subject to the limitation which may be raised for
other than debt service in accordance with the provisions of Section 10,

Article VI, of the State CONStIULON. .......uermeeevveeereeecoooseooooeooooooooo $19.101,927.424

* The amount to be raised by tax on real property for purposes of the Operating Limit determination is equal to the real property tax levy as reduced by
the net reductions in amounts collected as authorized by New York State law.



{(iv) Adjusted Base Proportions. Pursuant to the Adjusted Base Proportion Resolution. the Council certified the
following adjusted base proportions to be used in determining the Fiscal 2013 tax rates for the four classes of

properties:

All One-, Two- and Three-Family
Residential Real Property®.........cc..ooovvvmeeoeoooooeooooeoooooo

All Other Residential Real Property.............cccooooooooooo

Utility Real PrOPerty...........coveonivemveoirmoeeeoroeseoeeooeeeooooooooeoeoooon .

*Includes condominiums of three stories or Jewer which have always been condominiums.

(v) Tax Rates on Adjusted Base Proportions.

16.0010
36.7771

6.2023
41.0196

100.0000

(A) Pursuant to Section 1516 of the Charter, the Council hereby authorizes and fixes the rates of tax for
Fiscal 2013 (1) by class upon each dollar of assessed valuation of real property subject to taxation for all purposes of, and
within, the City, as fixed in cents and thousandths of a cent per dollar of assessed valuation, as follows:

All One, Twov

and Three Family All Other
Residential Residential Utility All Other
Real Real Real Real

Property* Property Property Property
Subject to the 2 1/2 percent tax
limitation as authorized by Article
VI, Section 10, of the State
Constitution including a reserve for
uncollectible taxes...........ccco.oovereueenn.., 0.16440 0.11225 0.09420 0.08912
Not subject to the 2 1/2 percent tax
limitation as authorized by Article
VIII, Sections 10 and 1! of the
State Constitution including a
reserve for uncollectible taxes.............. 0.02777 0.01888 0.01583 0.0149
Decimal rate on adjusted
proportion for all purposes................ 0.19217 A311 0.11003 0.10410

*Includes condominiums of three stories or Jewer which have always been condominiums.



and (2} by class upon each dollar of assessed valuation of veterans' real property exempt under state law from tax for general
purposes but subject to tax for school purposes of, and within. the City, as fixed in cents and thousandths of a cent per dollar
of assessed valuation, as follows:

All One, Two
and Three Family All Other
Residential Residential Utility All Other
Real Real Real Real
Property* Property Property Property
Subject to the 2 1/2 percent tax
limitation as authorized by Article
VHI, Section 10, of the State
Constitution including a reserve for
uncollectible taxes...........cooooverevrvrnn., 0.11328 0.07754 0.00000 0.06161
Not subject to the 2 1/2 percent tax
limitation as authorized by Article
VIIL Sections 10 and 11, of the
State Constitution including a
reserve for uncollectible taxes.............. 0.00529 0.00362 2.00000 0.00288
Decimal rate on adjusted proportion
for all veterans' property
exempted under state law from tax
for general purposes but subject
to tax for school purposes..................... 0.11857 0.08116 0.00000 0.06449

*Includes condominiums of three stories or fewer which have always been condominiums.

i ization of Real Pro xes fi

a. Pursuant to Section 1517 of the Charter, the Council hereby authorizes and directs the Commissioner to (i) set down in the
Fiscal 2013 Assessment Rolls, opposite to the several sums set down as the valuation of real property, the respective
sums, in dollars and cents, to be paid as a tax thereon, rejecting the fractions of a cent and add and set down the
aggregate valuations of real property in the boroughs of the City and (ii) send a certificate of such aggregate valuation in each
such borough to the Comptroller of the State.

b. Pursuant to Section 1518 of the Charter, immediately upon the completion of the Fiscal 2013 Assessment Rolls, the City
Clerk shall procure the proper warrants in the form attached hereto as Exhibit B to be signed by the Public Advocate
of the City ("Public Advocate") and counter-signed by the City Clerk authorizing and requiring the Commissioner
to  collect the several sums therein mentioned according to law and immediately thereafter the
Fiscal 2013 Assessment Rolls of each borough shall be delivered by the Public Advocate to the Commissioner with
proper warrants, so signed and counter-signed, annexed thereto,

Section 3. Effective Date, This resolution shall take effect as of the date hereof.



DRAFT

THE CIiTY OF NEW YORK

OFFICE OF THE MAYOR
NEW YORK, N.Y. 10007

June 28,2012

To The HONORABLE COUNCIL of THE CITY OF NEW YORK

For the Expense Budget of the City of New
York as adopted by the Council pursuant to Section 254
of the Charter for the Fiscal Year beginning July 1, 2012
and ending June 30, 2013 (Fiscal Year 2013) the amount of
appropriation is:

Amounts Appropriated $68,501,044,477

The probable amounts and sources of revenues

{other than Real Property Taxes) for Fiscal Year 2013,

as estimated by me pursuant to Section 1515 of the Charter,
are as set forth belaow:

Taxes (excluding Real Property Taxes) $24,503,270,000
Miscellaneous Revenues $5,318,352,156
Grants: ‘
Federal 6,661,597,506
State 11,429,744,462
Provision for Disallowances (15,000,000)
Other Categorical Aid 923,650,507
Transfer from Capital Funds 538,929,446
Tax Audit Revenue 723,500,000 $25,580,774,477

Making the total amount of the
Expense Budget for the Fiscal

Year 2013 to be financed by Real
Property Taxes (after provision for
uncollectibles, refunds and

collection of prior years'®
levies): $18,417,000,000
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In order to achieve the required Real Property Tax yield of $18,417,000,000,
a2 Real Property Tax levy of $20,133,086,179 will be required:

The amount of taxes on real sstate to be
levied subject to the 2-1/2 percent tax
limitation as authorized by Article VIII
Section 10 of the State Constitution
including a provision for uncollectible
taxes

The amount of taxes on real estate to be
levied not subject to the 2-1/2 percant
tax limitation as authorized by Article
VIII Sections 10 and 1i(a) of the State
Constitution including a provision for
uncollectible taxes

Total amount of Real Property Taxes to be
levied for the Fiscal Year 2013 is

$17,236,500,125

$2,896,186,050

$20,133,086,179

Very truly yours,

Michael R. Bloomberg
Mayor



EXHIBIT B

FORM OF WARRANT

WARRANT

To David M. Frankel, Commissioner of Finance of the City of New York:

You are hereby authorized and required, in accordance with the provisions of the Real Property Tax Law and the
Charter of the City of New York. to collect the real property tax on the properties named and described in the real
property assessment roll in accordance with the assessments thereon and the tax rates fixed by the City Council for the

fiscal year beginning on July I, 2012,

Public Advocate of the
City of New York

Clerk of the City of
New York

(SEAL)



