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COUNCIL MEMBER AL VANN AND COMMUNITY DEVELOPMENT COMMITTEE 

HOLD HEARING ON COMMUNITY-BASED FINANCIAL INSTITUTIONS’ IMPACT ON COMMUNITY DEVELOPMENT
Committee uncovers that Community Development Financial Institutions are bridging the gap created by commercial banks’ refusal to lend  during the economic recession

CITY HALL – Brooklyn Council Member Al Vann, as Chair of the Committee on Community Development, held a hearing on the role community-based financial institutions play in assisting in the development of neighborhood businesses, housing, health care and other services. Executives from community development banks and credit unions, microfinance organizations and community development corporations testified to their expanding importance in today’s economic recession. In FY 2009, JP Morgan Chase wrote the largest number of small business loans through the Department of Small Business Administration; a total of 28 in New York City, while ACCION, a microfinance organization, provided nearly 300 microloans. 
Gina Harman, President and CEO of ACCION USA, spoke of a false perception that lending in low-to-moderate income communities was a high risk. ACCION USA focuses on lending to individuals and small businesses in these communities, and their loans in New York City have only a 4% delinquency rate. Ms. Harman explained this false perception as the result of the explosion of sub-prime lending in these same communities, and their accompanying default rates. She explained her organization’s objective in terms of community development, “The reward of a successful loan is the creation of jobs, lifting people out of poverty and improving neighborhoods rather than making money off of overdraft and other fees.” 

Councilman Vann captured the sentiment of the hearing in his opening remarks: “Although we have seen improvements in the past few months, many of the large financial institutions which received substantial Federal assistance to keep them stable, have in many cases not reciprocated by acting in ways that stabilize our communities. Community development financial institutions are, it may be argued, the only financial institutions that truly understand and connect with the communities in which they conduct business and which they have chosen to serve, and that they will be the saviors of those communities.
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