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COUNCIL MEMBER AL VANN INTRODUCES RESOLUTION TO STRENGTHEN COMMUNITY DEVELOPMENT FINANCIAL INSTITUTIONS
CITY HALL – Today, New York City Council Member Albert Vann, Chair of the Committee on Community Development, introduced a Resolution urging the state legislature and governor to adopt and sign legislation which would allow municipalities to deposit their money into credit unions, savings banks, and savings and loan associations. Under current law, only commercial banks and trust companies are allowed to accept municipal deposits, while thrift institutions are specifically prohibited from accepting such deposits. This has given commercial banks a virtual monopoly over the deposits of governments in New York State. Council Member Vann stated: 

“It is time for New York State to allow the city to invest its money in these community development financial institutions. While major commercial banks have decreased their amount of lending, these local community development financial institutions have provided lending opportunities in neighborhoods throughout New York City. Many of these institutions have given a lifeline to New York City’s small businesses that are struggling to find capital, while also offering individuals traditionally without bank accounts banking and financial services. Allowing these institutions to accept municipal deposits will only strengthen the communities they serve by offering competition and an alternative to commercial banks, whom often have no significant relationship to the communities they serve. I urge the State Legislature to adopt, and the Governor to sign, this much-needed change into law so that the economic vitality of communities throughout New York City can be improved and strengthened by community-based financial institutions.”

This past December, Council Member Vann’s Committee on Community Development held an oversight hearing on “Community-Based Financial Institutions and Their Impact on Community Development.” One of the main recommendations to come out of that hearing was to change state law to allow these financial institutions to accept municipal deposits. In Mayor Bloomberg’s “State of the City” address, he pledged to “strengthen neighborhood-friendly credit unions” by depositing “$25 million in City tax dollars in federally insured and regulated credit unions that pay the same interest rate as commercial banks.”
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