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Council Introduces Law Aimed at Revealing 
Social and Economic Impacts of Development

City Hall – Due to the proliferation of economic development projects throughout New York City -- City Council Members Albert Vann, Bill de Blasio, Thomas White, Jr., Letitia James, Melissa Mark-Viverito, Robert Jackson, Hiram Monserrate, Diana Reyna, and Leroy Comrie, joined by the Pratt Center for Community Development, National Employment Law Project, New York Jobs With Justice, New York Hotel Trades Council, UNITE HERE, and the Working Families Party announce plans to introduce the Community Impact Report bill – a law aimed at providing transparency about the effects of development projects on communities.  The bill would provide a tool for community residents, business owners and other neighborhood stakeholders to understand how economic development projects will directly impact neighborhoods prior to the approval of City administered economic development aid, including tax breaks and bond financing. 

Information required to be reported would include: housing cost impacts, anticipated resident and business displacement; number of jobs to be generated; types of jobs to be generated; wage and salaries expected; number of employees with health benefits expected; anticipated impact on the infrastructure of the community including schools, police, fire and emergency medical services, health services, hospitals, transportation, sanitation, and water management services.  

This bill’s introduction is the latest in a recent spat of government regulatory actions on the use of public dollars to support economic development activities. The Council, which has emphasized the importance of transparency in government, has a precedent for enacting legislation aimed at providing public disclosure on the use of City funds, such as the enactment of Local Law 48 in 2005. The Community Impact Report bill would be the first law that focuses primarily on the social and economic consequences of development before City funds or subsidies are dispersed.


City aid or “subsidies” are defined in the bill as “economic development benefits” which would include: sales tax exemptions, city mortgage recording tax exemptions, and tax exempt bond financing, among other benefits. The bill would require agencies or developers to complete and submit a Community Impact Report to the City Council 60 days prior to the approval of such economic development benefits. 

The bill, aimed at providing leverage for communities that have been burdened by high scale development including commercial and luxury housing development, excludes social service providers and affordable housing developers.

Council Member Albert Vann, Chair of the Council’s Community Development Committee and the bill’s lead sponsor said, “The City must balance economic growth with the needs of the people actually living in the communities undergoing development. This bill will provide the Council and the public at large with leverage to ensure that development doesn’t displace communities.”  

Councilmember Bill de Blasio, Chair of the Council’s General Welfare Committee said, “It's impossible to make good decisions for a community without knowing the real impact that a project will have, including how many jobs it will create and businesses it will affect. Community residents and businesses must have this information before a project begins, not after the cement has dried." 
Council Member Thomas White, Jr., Chair of the Council’s Committee on Economic Development said, “by requiring City agencies and their associated development corporations to complete a community impact report 60 days prior to the approval of any city-subsidized economic development project we are involving local communities earlier in the process and providing them with the opportunity to evaluate projects that could have significant impacts on their businesses, their quality of life, and the overall character of their neighborhoods.”
Council Member Letitia James, Chair of the Council’s Committee on Contracts said, “The impact of development and its effect on communities, specifically emergency response times of police, fire and medical services has become a great concern. This local law will provide information to better plan development, and it will empower communities to evaluate their changing infrastructure needs.”
Council Member Charles Barron, Chair of the Council Committee on Higher Education said, “This bill will empower our communities to exercise self-determination in deciding which projects are detrimental or beneficial. With gentrification and other issues plaguing our communities this bill is right on time.” 
Council Member Melissa Mark-Viverito said, “It is crucial for communities to be able to understand how new developments will effect them in every day life. A detailed report on the effect a new development will have on, housing costs, job opportunities, business and residential displacement and other capital markers, will give the community a basis to either support or oppose a development based on what really matters to them.”
Brad Lander, Executive Director of the Pratt Center for Community, said, “We need to change our priorities for economic development in New York City. Instead of focusing on how many square feet of condos or commercial space we are building, we need to focus on what really matters to New Yorkers: Does the project create good jobs with benefits? Does it create and preserve housing that New York families can afford? Does it strengthen and support the community, and provide the services and infrastructure that sustainable neighborhoods need. The Community Impact Report bill takes a simple but significant step in that direction." 

Paul Sonn, Legal Co-Director of the National Employment Law Project, said, “Before the city gives out public subsidies to developers, city leaders and the public need to know whether a proposed project will really create good jobs and affordable housing – and what its impact will be on the surrounding community. The Community Impact Report bill will provide the basic information we need to make informed decisions and ensure that new development really benefits communities.”

The bill is expected to be introduced at the City Council’s next Stated Meeting which is expected to occur on Thursday or Friday of this week.
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