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COUNCIL MEMBER AL VANN INVESTIGATES ADMINISTRATION’S USE OF THE STIMULUS PACKAGE’S COMMUNITY DEVELOPMENT FUNDS

Committee questions the administration’s use of these funds in reducing unemployment
CITY HALL – Majority Whip Al Vann, chair of the New York City Council Committee on Community Development, today called on the Bloomberg Administration to use funds received through the federal stimulus package for job training and employment in low income communities. 

In President Barack Obama’s stimulus package last year, New York City received more than $48 million to supplement the $256 million in community development funds, known as Community Development Block Grants (CDBGs), received from the federal government. The primary purpose of CDBG funds is to provide access to housing, social services, education, and economic opportunities for low-to-moderate income individuals. 
Today’s hearing was a follow-up to one the committee held jointly with the Council Finance Committee last year on the Mayor’s Executive Fiscal 2010 Budget. At that hearing, the administration indicated that in order to maintain federal compliance and spend the stimulus dollars quickly, it would be allocating the money to already existing programs. However, today’s hearing revealed that a substantial portion of these additional community development funds have not been spent. 
“Last year, I submitted a proposal to use some of this additional CDBG funding for employment programs and training in neighborhoods with highly concentrated areas of poverty – more specifically in NYCHA developments. Unfortunately, the administration did not gravitate towards my proposals. More than a year later, much of this funding has not yet been spent,” stated Majority Whip Vann. 
“Considering this was one of the only areas of the stimulus package with flexibility as to how the funds are spent, and that the targets of these funds are low-to-moderate income communities, I’m a little bit puzzled as to why a novel program could not have received a portion of this funding to provide employment services and training for NYCHA residents. Moving forward, it is imperative that we seize unique opportunities such as this, to address those New York City residents who are struggling to weather this economic storm.”
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